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Accepting the submissions made on behalf of the appellants would result in frustration of the objective sought to
be achieved by the Act. The interpretation put by the High Court is rationale, legal and proper. In the absence of existence
of inter-State route, the authorities under the Act were not justified in granting the permits to the appellants. The existence
of permit depends upon the reciprocal agreements between the States covered by the route which, admittedly, did not
exist in the instant case. The orders of the Authority granting permit in favour of the appellants were thus without
jurisdiction. ;
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" The expression used in Sub-section (1) of Section 88 of the Act 'except as may be otherwise presecribed’, indicate
that where an application for grant of inter-State route is to be applied, there must be a reciprocal agreement between the

" two States as contemplated under Sub-section (5) of Section 88 of the Act unless and untill there a reciprocal agreement

between the two States within which the proposed inter-State route lies, no permit on inter-State route can be granted."
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"A State, therefore, would not have any juresdiction to consider any application for grant of inter-State
permit which would require the countersignature of the other State."

"Therefore, before an inter-State route in respect whereof a permit is sought to be granted is determined, the
question of filing any application therefor by a person before the State Transport Authority of his State would not arise
unless an agreement in relation thereto has been entered into by the concerned States and the routes as also the number of
trips are fixed thereunder. We are, therefor, of the opinion that the State Transport Authority of one State would have no



A4..

Jurisdiction to entertain an application for grant of an inter-State route, particularly when Section 80 of the Act will have
not application in relation thereof unless an agreement is entered into by the concerned State." '

"In absence of any route being fixed in terms of an agreement, in the event in be held that an application for grant
of permit for inter-State route can be entertained, the same would lead to a futile exercise. A mutual approval of the States
concermed, in the matter, therefor, must be held to be mandatory."
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